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SUB J : CIPEC CONFERENCE: IAMAICAN OBSERVER COMMENTS ON BAUXITE 
LEVIES 

1. IN A CHANCE CONVERSATION WITH THE US OBSERVER AT THE CIPEC 
(COPPER PRODUCERS') CONFERENCE THE JAMAICAN OBSERVER (DR. 
GARNET BROWN, DIRECTOR OF THE GEOLOGICAL SURVEY, GOJ) 

REFERRED TO THE RECENT INCREASE IN JAMAICAN LEVIES ON BAUXITE. 
HE STATED CATEGORICALLY THAT JAMAICA WOULD NOT REDUCE THE 
LEVIES AND WOULD NOT SUBMIT TO OR RECOGNIZE ANY ICSID 
ARBITRATION OR MEDIATION. HE SAID THERE WERE THOSE IN THE 

GOJ WHO HAD WANTED AN EVEN GREATER INCREASE IN THE LEVIES AND 
THAT THE AMOUNT NOW FIXED BY LAW REPRESENTED A COMPROMISE 
WITH MORE EXTREME DEMANDS. 

2. DR. BOWN DEFENDED THE LEVIES ON THE GROUNDS THAT THE 
PRICE OF JAMAICAN IMPORTS (FERTILIZER AND SOYBEANS IN 
PARTICULAR) AND OF ALUMINUM PRODUCTS HAD SKY-ROCKETED, 

WHILE THE COMPANIES HAD HELD THE BAUXITE PRICE AT THE SAME 
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UNDERPRICED ALUMINUM IN ORDER TO CAPTURE PART OF THE MARKET 
OF COMPETING METALS, SUCH AS COPPER AND STAINLESS STEEL, BUT 
HAVING DONE SO THEY COULD RAISE THEIR PRICES DRASTICALLY. 

THEY COULD THUS WELL AFFORD TO PAY THE HIGHER LEVIES. 

3. DR. BROWN ALSO SAID THAT IAMAICA HAD ASSURANCES FROM 
OTHER BAUXITE PRODUCERS THAT THEY WOULD SUPPORT THE 
JAMAICANS ACTION BY SIMILAR LEVIES IF THE COMPANIES TRY TO 
SWITCH PRODUCTION FROM JAMAICA TO OTHER IBA MEMBERS. 

HE ALSO CLAIMED THAT JAMAICA HAD VERY CAREFULLY CONSIDERED THE 
POSSIBILITY OF A SUBSTITUTION OF OTHER ALUMINUM-BEARING EARTHS 
FOR BAUXITE AND HAD CALCULATED THAT THIS WOULD NOT OCCUR AT THE 
LEVEL AT WHICH THEY HAD SET THE NEW LEVIES. 

4. FINALLY, DR. BROWN STATED CATEGORICALLY THE PRESENT GOJ 
WOULD NOT RPT NOT NATIONALIZE THE ALUMINUM COMPANIES AND SAID 
HE SAW NO PROSPECT THAT A CHANGE OF GOVERNMENT WOULD RESULT 
IN NATION ALTZTTON. HE HOPED THE COMPANIES WOULD REALIZE THIS 
AND EXPAND THEIR INVESTMENT IN ALUMINA PRODUCTION. THE GOJ 
WOULD, ON THE OTHER HAND, REDUCE THE EXTENT OF LAND- 
HOLDINGS BY THE COMPANIES, SINCE THEY NOW HOLD MORE 

THAN THEY CAN UTILIZE AND SELL AND COULD BE PUT TO BETTER 
USE UNTIL NEEDED FOR MINING OPERATIONS IN THE FUTURE. 

WILKOWSKI 
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